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ABSTRACT 



This booklet presents the social studies test required for 
graduation in Alberta, Canada. The grade 12 diploma examination consists of 
multiple-choice questions (70 percent of the total mark) and written response 
questions (30 percent) . Time for the examination is expected to be 
two -and- one -half hours with an additional one-half hour given to complete the 
exam. Questions are correlated to an interpretation of charts, graphs, 
political cartoons, tables, maps, and other items. The essay questions 
require students to take and defend a point of view on an issue. (EH) 
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Description 
Part A 

consists of 70 multiple-choice questions 
worth 70% of the total mark. 

Part B 

consists of a written-response section 
worth 30% of the total mark. 

It is recommended that you read the 
written-response questions in Part B 
before beginning the examination. 
Ideas appearing in the multiple-choice 
questions may assist you in composing 
your essay. 

Time: 2 1/2 hours. 

You may take an additional 1/2 hour 
to complete the examination. 



Part A: Multiple Choice 

Instructions 

• Use an HB pencil. 

• Write your name and the other 
required information on the back 
cover of this examination and on the 
separate answer sheet provided, as 
directed by the examination supervisor. 

• Mark all your answers on the separate 
answer sheet. 

Example 

The capital city of Canada is 

A. Vancouver 

B. Winnipeg 

C. Ottawa 

D. Montreal 

Answer Sheet 

® (D • ® 



• Erase your first mark completely if you 
wish to change an answer. 

• The presiding examiner will collect 
your answer sheet and examination 
booklet. 

• Do not fold the answer sheet. 
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1. A capitalist would most likely assert that social democratic economic policies have 
the effect of 

A. promoting economic inequality 

B. discouraging investment by entrepreneurs 

C. allowing the consumer too much freedom 

D. increasing the fluctuations of the business cycle 



2. Democratic socialists would strongly support the concept of 

A. regressive taxation systems 

B. deregulated market conditions 

C. equal pay for work of equal value 

D. privatization of government-owned industries 

3. In a mixed economy such as Canada’s, the goal of economic equity is 
pursued through 

A. transfer payments and progressive income tax rates 

B. laissez-faire competition and decentralization 

C. private ownership and foreign investment 

D. public ownership and collectivization 

4. Historically, which action is inconsistent with the economic goal and ideology? 





Ideology 


Economic Goal 


Action Taken 


A. 


Socialism 


Equality 


Establishing income subsidies 


B. 


Fascism 


Economic growth 


Nationalizing the means of production 


C. 


Communism 


Rapid industrialization 


Increasing capital goods production 


D. 


Capitalism 


Individual prosperity 


Encouraging entrepreneurial activities 



5. The economist John Maynard Keynes recommended that during periods of 
economic prosperity governments should 

A. nationalize industries with high debt loads 

B. lower interest rates to encourage investment 

C. reduce spending but raise taxes to dampen inflation 

D. increase transfer payments and social welfare spending 
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Use the following graphs to answer questions 6 to 8. 

Source I Source II 





Source III 




— all sources from Insight Into Government 



6. Based on the information in the graphs, what would a social democrat regard as 
being a major concern? 

A. Energy royalties constitute an unfair tax on the petroleum industry. 

B. Corporations account for a disproportionally large portion of tax revenue. 

C. Individual taxpayers are carrying a much heavier tax burden than are 
corporations. 

D. Individual taxpayers are not providing a sufficient proportion of 
government revenue. 

7. The large fluctuations in revenue from energy royalties shown in Source I were 
most likely caused by 

A. international variations in oil and gas prices 

B. reduced reserves of oil and gas within Alberta 

C. Alberta’s attempt to stabilize oil and gas quotas 

D. greater domestic consumption of, and demand for, oil and gas 

8. The data in the graphs fail to provide an answer to which essential question? 

A. Have energy royalties decreased between 1983 and 1995? 

B. Have corporate tax revenues increased between 1983 and 1995? 

C. Has government revenue in dollar figures actually increased or decreased? 

D. Has government revenue been provided mainly by personal income taxes? 



How would Canadian citizens who firmly believe in the principles of free enterprise 
respond to the proposals stated in questions 9 and 10? 

A. They would be ideologically neutral to the proposal. 

B. They would feel that the proposal is consistent with their beliefs. 

C. They would feel that the proposal is inappropriate because of its 
“left wing” orientation. 

D. They would feel that the proposal is inappropriate because of its extreme 
“right wing” orientation. 



9. The federal government proposes to form a major Crown corporation in the 
petrochemical industry. 



10 . The federal government proposes to end the universality of family allowance 
payments. 
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Use the following list of government actions to answer questions 11 to 14. 



Some Possible Government Actions in an Economy 

1. Legislate a minimum wage for all workers 

2. Provide assistance for the unemployed 

3. Privatize government-owned and -operated enterprises 

4. Nationalize certain key industries 

5. Deregulate the business sector 

6. Control the cost to consumers of basic utilities 

7. Grant tax breaks to corporations and entrepreneurs 



11. Which government actions are founded on a common ideological base? 

A. Actions 4, 5, 6, and 7 

B. Actions 2, 3, 4, and 5 

C. Actions 1, 2, 4, and 6 

D. Actions 1, 3, 4, and 7 



12. Actions 3 and 7 were characteristic of the government policies of 

A. the United States during the 1930s 

B. the Soviet Union during the 1950s 

C. Sweden during the 1960s 

D. Canada during the 1980s 

13. In Canada, Action 5 would be most strongly opposed by a 

A. conservative voter 

B. right-wing economist 

C. supply-side economist 

D. social democratic voter 



14. In Canada, Action 3 would be most widely supported by 

A. Marxist economists 

B. small business entrepreneurs 

C. left-wing lobbyists 

D. Crown corporation employees 
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15. Which of the following statements reflects an ideological inconsistency? 

A. A fascist government bans independent labour unions. 

B. A market-oriented government introduces wage and price controls. 

C. A communist government nationalizes the productive resources of a nation. 

D. A social democratic government prevents doctors from charging additional fees. 

16. According to the capitalist model, a government wishing to advance the collective 
good should 

A. abolish marketing boards 

B. end free trade agreements 

C. increase welfare services 

D. subsidize health care 



Use the following philosophies to answer questions 17 and 18. 



Philosophy I Philosophy II 



• Democracy with limited suffrage 




• Democracy with universal suffrage 


• Unrestricted international free trade 




• Nationalistic trade policies 


• Minimal government intervention in 




• More government involvement in 


the economy 




the economy 


• Care for the poor assumed by 




• State-funded programs to provide 


private charities 




economic security 



17. Which two philosophies are being contrasted? 

A. Reactionary politics and fascism 

B. Scientific socialism and Marxism 

C. Marxist theory and capitalist theory 

D. Classical liberalism and modern liberalism 



18. Which of the following individuals would have advocated Philosophy I? 

A. Karl Marx 

B. Adam Smith 

C. Robert Owen 

D. John Maynard Keynes 



5 




3 



Use the following excerpt to answer questions 19 and 20. 

[Many American political leaders] expressed alarm at the moral hazard of 
providing welfare benefits to poor unwed mothers. But few political leaders j 
worried about the moral hazard. . .of subsidizing home-equity loans for rising j 
young stockbrokers, granting free medical care, PX cards, and half pay for life to i 
ex-colonels at age forty-two, passing out farm payments to affluent agribusiness 1 
owners, or writing checks to globe-trotting senior citizens which get forwarded 
to Bermuda. 



— from Atlantic Monthly, April 1992 



19. According to this comment, many American political leaders are making the 
assumption that 

A. poverty is morally uplifting 

B. welfare payments are insufficient 

C. the rich get poorer and the poor get richer 

D. government entitlements corrupt only the underclass 

20. The excerpt suggests that an underlying flaw of the American economic system 
is that 

A. Reaganomics has generated too many welfare programs 

B. social assistance has eroded basic economic well-being 

C. influence is wielded by the privileged for their own benefit 

D. poverty is cyclical and is growing steadily 



21. Dictators often manufacture “emergency situations” that are used as an excuse to 
impose even harsher restrictions on individual rights and freedoms. 

This dictatorial technique was illustrated in Germany following the 

A. Anschluss with Austria 

B. burning of the Reichstag 

C. remilitarization of the Rhineland 

D. attempted beerhall putsch in Munich 
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Use the following excerpt to answer questions 22 and 23. 



Some industrialists saw in Hitler a leader who could be used to serve their 
ends. This turned out to be a gross miscalculation, but in the early years of his 
political career few people thought of Hitler as a long-term threat. Hitler was 
provided with a portion of his campaign funds by a powerful group of coal and 
steel producers in the Rhineland, ... and he also received assistance from some 
bankers and shipping firms. 

— from Response to Disaster 



22. This quotation suggests that contributors to Hitler’s campaign were 

A. liberals 

B. idealists 

C. opportunists 

D. progressives 



23. In return for their financial support, the contributors described above would most 
likely have expected Hitler to 

A. control the publication of newspapers 

B. regulate the profits from heavy industry 

C. segregate Jews and other “undesirables” 

D. place restrictions on labour organizations 



24. During the 1920s and 30s, Stalin’s economic targets in the Soviet Union were 
similar to those of Mussolini in Italy in that both leaders 

A. denounced capitalism 

B. placed national goals above all others 

C. followed the doctrines of Karl Marx 

D. established a dictatorship of the working class 

25. Which of the following techniques of dictatorship employed by fascist governments 
in the 1930s mainly involved the persecution of minority groups? 

A. Censoring the press 

B. Indoctrinating the youth 

C. Directing popular discontent 

D. Outlawing opposition parties 
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Use the following cartoon to answer questions 26 and 27. 




26. The “crack” referred to by Gorbachev was the 

A. crushing of ethnic violence in breakaway states 

B. dismantling of the Warsaw Pact 

C. introduction of glasnost 

D. ending of the Cold War 

27. The individuals bursting through the door represent 

A. foreign investors 

B. supporters of reform 

C. communist bureaucrats 

D. forces of Stalinist repression 



28. In a parliamentary system, the principle of responsible government is most 
threatened when 

A. a huge majority government is elected 

B. there is a moderate to high voter turnout 

C. proportional representation is introduced 

D. monetary contributions to parties are made public 
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Use the following diagram to answer question 29. 




29. This diagram represents characteristics common to political systems with 

A. established bureaucracies and strong legislatures 

B. parliamentary democracy and voting by plebiscites 

C. representative democracy and single-member constituencies 

D. proportional representation and vigorous ideological competition 



30. According to conventional democratic theory, the most serious threat to popular 
sovereignty comes from 

A. voter apathy 

B. opinion polls 

C. universal suffrage 

D. multiparty systems 



31. Critics of direct democracy would argue that this approach to decision making 
could lead to 

A. unstable minority or coalition governments 

B. undue influence by mainstream political parties 

C. domination by the majority at the expense of minority interests 

D. less cooperation in government among members of the same political party 
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